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SVRTECT:  “onversation with r. W, Park Armetrung
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1. T stated to Mr. Armstrong that there was s feeling im CIA
thet the proposed subsidy should be reduced by the amount of compensatien
scheduled ‘.r NIS analysts put in for by CIR bw'denied them by the
Stete Department or the Bureau of the Budvet. 1 asked Mr. Armetrong
how many pesple if any wers involved. Yr. Armstrong assured me that the
NIS persomnel not only for international comcunism but also for State's
otrer rroduction resyponsitilities on the NS are ngt wow, and never bave
in the past been, included in the hudget of the K $setion or the Depaxrt-
ment of State as a whole. MNor are tre personrnel ilwolved charged against
any departmental cellings. The Bureau of the Budget fully wderstands
that 71A budyets for these people as a contractual service and does mot
consider peojle invclved to Le chargeable against CIA persomnel ceilings
either.

2. I, therefore, belisve that the comment of the Director is aos
workable and would not have been made had he been fully spprised
facts. 1 also told dr. Armstrony that the Director did pet want
commit himeelf to this financial support for future fiscal yestrs
was inclined to keep open the questicn of whether or not $tate should
budget for its own NIS production. I ssid I believed this was
£6-£7 but meant that we should get together before State made
for Fiscal Year 1958,
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d. That the senior reésearch and planning officers proposed
in (c) preceding be selected by the top officers of the Agency on the
basis of individual merit from any part of the Agency or from outeide
and that they be assigned administratively to the DDI but that they have
{ree access to semor officers in all parts of the Agency. The assign-
ment of vificers to this function will in itself have the offect of encour-
aging promising individuals with a background in this field to devote
themselves over a long period of ime to study and speculation on ie-
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